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CBA’s latest scandal makes royal
commission ‘inevitable’
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The explosive money laundering case against the
Commonwealth Bank is a “game-changer” that will inevitably
trigger a banking royal commission, according to a

leading financial regulation expert.

Andrew Schmulow, a former policy adviser to Australia’s
prudential regulator, said CBA was now “toxic” to the banking
sector after being accused of breaching money laundering laws
more than 53,000 times.

“The royal commission will now come, there is no doubt,” Dr
Schmulow told The New Daily.

“This is the kind of stuff that will attract the attention of
authorities in places like the United States. The US has not been
shy in levying billions of dollars in fines on banks that are not
American banks for money laundering activities that have
taken place outside America.”

AUSTRAC, the federal anti-money laundering regulator, has
made extraordinary allegations against CBA, including that it
ignored police warnings that its ATM deposit machines were


https://thenewdaily.com.au/author/jackson-stiles/
https://thenewdaily.com.au/author/jackson-stiles/
https://twitter.com/JacksonStiles
https://twitter.com/intent/tweet?url=http%3A%2F%2Fthenewdaily.com.au%2Ffinance%2Ffinance-news%2F2017%2F08%2F06%2Fcba-laundering-royal-commission%2F&text=CBA%E2%80%99s+latest+scandal+makes+royal+commission+%E2%80%98inevitable%E2%80%99+%7C+The+New+Daily
https://www.facebook.com/sharer/sharer.php?u=http%3A%2F%2Fthenewdaily.com.au%2Ffinance%2Ffinance-news%2F2017%2F08%2F06%2Fcba-laundering-royal-commission%2F
http://www.reddit.com/submit?url=http%3A%2F%2Fthenewdaily.com.au%2Ffinance%2Ffinance-news%2F2017%2F08%2F06%2Fcba-laundering-royal-commission%2F&title=CBA%E2%80%99s+latest+scandal+makes+royal+commission+%E2%80%98inevitable%E2%80%99
https://pinterest.com/pin/create/bookmarklet/?media=https%3A%2F%2Fthenewdaily.com.au%2Fwp-content%2Fuploads%2F2017%2F08%2Fian-narev-aap.jpg%3Fresize%3D640%252C360&url=http%3A%2F%2Fthenewdaily.com.au%2Ffinance%2Ffinance-news%2F2017%2F08%2F06%2Fcba-laundering-royal-commission%2F&description=CBA%E2%80%99s+latest+scandal+makes+royal+commission+%E2%80%98inevitable%E2%80%99
mailto:?subject=CBA%E2%80%99s%20latest%20scandal%20makes%20royal%20commission%20%E2%80%98inevitable%E2%80%99%20-%20The%20New%20Daily&body=http%3A%2F%2Fthenewdaily.com.au%2Ffinance%2Ffinance-news%2F2017%2F08%2F06%2Fcba-laundering-royal-commission%2F
https://thenewdaily.com.au/finance/
https://thenewdaily.com.au/finance/finance-news/
javascript:;
javascript:;
https://thenewdaily.com.au/subscribe
https://thenewdaily.com.au/

Enter your email address

Your postcode

In a follow-up interview with the Australian Financial Review,
Mr Narev said a royal commission was unnecessary because
this case proved “we’ve got very strong regulators ... and
they’re doing their jobs”.

In court documents, AUSTRAC said the amount of money
deposited anonymously through its machines increased from
$89.1 million in 2012, their first year of use, to $5.8 billion in
the first half of 2016.

Atotal of 11 criminals, thought to be linked to four separate
organised crime gangs, have been convicted and jailed for
laundering money through the bank, according to AUSTRAC.

The crux of the case is an alleged failure by the bank to tell
AUSTRAC each time more than $10,000 was deposited
through its ATM deposit machines. Each of these alleged

breaches account for 53,506 of the 53,700 alleged breaches, or
@ $624.7 million worth of deposits.
GWM Investors fled the bank on Friday as the extent of the
GO WITH MORE allegations emerged, wiping 3.8 per cent off the share price.

The case is bad timing for the bank, which will hand down its
results for the last financial year on Wednesday. A billion-dollar
profit and million-dollar remuneration packages for its
executives and board are likely to increase the public outcry.

Dr Schmulow said the Turnbull government’s past protection of
CBA would “haunt” the party. He predicted there would be
many revelations in any royal commission.

“If one-tenth of the allegations are true, CBA is a bank that now
presents a serious threat to this country’s national security,” he
said.

“In light of these allegations, the Turnbull government has now
not only been politically unwise, this is a catastrophe for them

too.
Politicians have also weighed in.

Senator Nick Xenophon said on Sunday that Parliament should
amend the law to allow bank executives to be jailed for money
laundering breaches.

Under the Money Laundering Act, the Commonwealth Bank
faces fines of up to $18 million for each of the 53,700 alleged
breaches (up to a maximum penalty of just under $1

trillion), but bank executives and directors are unlikely be held
criminally liable.

In an official statement, Senator Xenophon said the lack of
criminal penalties was “anaemic” and “woefully inadequate”.

“Clearly the absence of jail terms and senior bank executives
and their directors is a glaring omission in the current
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she said.
“We need to ensure that Australia’s banking system is strong,

profitable and well led with a customer-driven culture at its
heart. This is not what we have right now.”

Topics: Royal Commission

FOLLOW Us O 0D old®

0 Comments View Comments v
.
Live News
GO WITH MORE
Biden, Trump, Obama fire up crowds Kirstie Clements: Back to basics -
in battleground state in final fashion’s forgotten superstars

midterms dash

A dose of birdsong may work as Australian man killed in Ukraine,

therapy for depression Russia shooting its own retreating
troops

‘A very volatile market’: Nine Why Elon Musk’s first week as

juggernaut The Block and its ‘tree- Twitter owner has users
change’ set to be tested at auction flocking elsewhere
Promoted Stories

7 %

- !

If You Have HowFarDoes  Only $50toget Melbourne:
Toenail Fungus  $1,000,000Go  all the TV Doctor Says
Try This Tonight in Retirement?  channels? It's Weight Loss
(It's Genius!) Fisher Investments  now possible After 50 Comes
wellnessguide101.coftustralia TV Superboost Support my weight



https://twitter.com/thenewdailyau
https://www.facebook.com/TheNewDaily
https://www.linkedin.com/company/the-new-daily/
https://www.instagram.com/thenewdaily
https://flipboard.com/@TheNewDaily
https://www.pinterest.com.au/thenewdaily/
https://thenewdaily.com.au/news/world/2022/11/06/biden-trump-obama-pennsylvania/
https://thenewdaily.com.au/life/2022/11/05/kirstie-clements-fashion-basics/
https://thenewdaily.com.au/life/wellbeing/2022/11/05/birdsong-and-mental-health/
https://thenewdaily.com.au/news/2022/11/06/australian-killed-ukraine/
https://thenewdaily.com.au/entertainment/2022/11/05/the-block-auctions-2/
https://thenewdaily.com.au/entertainment/people-entertainment/2022/11/05/elon-musk-twitter-users/
https://thenewdaily.com.au/tag/royal-commission
https://wellnessguide101.com/go/62d5975d15172ca8110a73c2?aff=1233&sub=18_Fun_Desk_Aus&xcode=$ob_click_id$&pub=$publisher_name$_$section_name$&aux=Kerassentials&aff_unique3=00379a173e477c9530cefcc2f7ec8efc24&aff_unique5=00ab23b6dc5621353db7e9775377f90fb5&obOrigUrl=true
https://www.fisherinvestments.com/en-au/campaigns/15-minute-retirement-plan/1a?PC=OUTOUT4E99&CC=ADN6&utm_source=Outbrain&utm_medium=Native&utm_campaign=AU_Top_News_Publshers_Desktop&utm_term=$publisher_name$_$section_name$&obOrigUrl=true
https://prough-veridated.icu/cb94669c-cb79-4203-8450-df0e0a43da6d?campaign_id=009d801923cbdc682bb482ebd9dd3f65bf&publisher_id=$publisher_id$&publisher_name=$publisher_name$&ad_id=00a5cbfd20d78045c075bbfca4b45af18e&ad_title=Only+%2450+to+get+all+the+TV+channels%3F+It%27s+now+possible&section_id=$section_id$&section_name=$section_name$&req_id=$req_id$&promoted_link_id=00a5cbfd20d78045c075bbfca4b45af18e&time_stamp=$time_stamp$&ob_click_id=$ob_click_id$&obOrigUrl=true
https://shefence-citional.com/6573b172-1e44-4a3f-a0ef-bfeb52d45c91?utm_source=ob&utm_campaign=SlimAU_DesktopSemi_1310&utm_term=$section_name$&utm_content=0087b1cc5f5411bbaf69657083aa61651b-%24%7Bcity%7D%24%3A+Doctor+Says+Weight+Loss+After+50+Comes+Down+To+This&t=$ob_click_id$&a=ob&obOrigUrl=true
https://dentalhacks.org/prodentim/?ob_click_id=$ob_click_id$&campaign_id=006c27290a825d63f00d8e4ef93d9047bb&publisher_id=$publisher_id$&publisher_name=$publisher_name$&ad_id=00b0f7ec01b3f322006f63cf4831859f40&ad_title=Add+This+To+Your+Toothpaste+To+Help+Regrow+Gums+in+a+Few+Days&section_id=$section_id$&section_name=$section_name$&req_id=$req_id$&promoted_link_id=00b0f7ec01b3f322006f63cf4831859f40&time_stamp=$time_stamp$&cpid=5fefe8a6-531c-414f-8a19-6ad526856117&obOrigUrl=true
https://tracking.gopsjump.com.au/aff_c?offer_id=6855&aff_id=8268&url_id=26811&aff_click_id=$ob_click_id$&obOrigUrl=true
https://om.forgeofempires.com/foe/en/?ref=out_en_au_brandstudio&external_param=$section_name$&pid=$publisher_name$&bid=003a04e630e8d859390ab64a53411a0da4&obOrigUrl=true
javascript:;
javascript:;
javascript:;

